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Comparable Group Selection Methodology

Opecating Revenue Excludefor  Total Capitalization in 2003 °
(Rule: Regs=80%) Merger {Exclnde TotCap>=10Bllion; Dividends®
Companies fn Valae Line 2002 Ticker Reg Non-Reg. Incinde? % mikl Inchyde? Patiern  Xaglpde?
{ Cascade Nangal Gas e 00% ) Yes 1555 Yes C Yoy
2 KeySpan Corp. KEE W% 8% Yes 93569 Yes c Yes
3 NICOR GAS 8% 12% Yes 12518 Yes H Yes
§ Nosthwest Nat. Gas NWN o7% 3% Yes L0066 Yes 1 Yes
5 Pizdmont Natural Gas PNY  100% 0% Yoy 1,090.2 Yes 1 g
& Sopthwest Gas SWH 845 16% Yoz 18516 Yes C Yes
T SEMCC Bnergy SEN B3% 15% Yes 7034 Yes i) No
& Somthern Union UG GRS 2% Yes 2.632.1 Yes Mo No
9 NEA Corp. NUI 24% 5% Yes Yes 348.0 Yes D Ne
10 Sounth fersey Inds Sl 5% W Yas 608.4 Yes i Yes
11 Lacieds Group G F45% 6% No 5030 Yes 1 Yes
12 Feoples Energy PGL 1% W% Nao 1,5923 Yes 1 Yes
13 WOL Holdings tng ‘WGL 54% I6F Noe 1,454.9 Yes H Yey
14 Energen Corp. EON 58% 425 Mo 1,251.9 Yoi i Yes
15 Artrnos Encrgy ATO 55% 45% No 1,721.4 Yes 1 Yeg
16 New lessey Ressurces NIR 0% % No &75.8 Yes H Yes
17 UG Corp UG 2% T9% No 17283 Yes H Yes
1% AGL Resources ATG 955 5% Yes Yes i.901.4 Yeu i Yes

Now: AGL Resouwrces was sliminaled from the group since i is acquiring NUL

! Frean SEC Filings 10-K and Annoal Reports Data for 2003,
¥ From The Vaine Ling Iavestment Survey, lssus 3, June 18, 2004, Data of 2603
! From The Vadue Line Lvestinent Survey, Issoe 3, Fune 18,2004, Data of 2003

Prepared by:
Jeff D. Makhoim, Senior Vice Presiden
National Economic Rescarch Associates, Ine.
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As of a7 for the 12 months ended December 31, 2003
Corporate ang Ootsehidated
I naillions Distritation Dpgrations Wholessle Jervices Ergrgy fwestments  intersepmnent Ebminations MGl Resturtes.
Opperating revenues® - 5 9359 5412 $ 63 $ 01 <5 B887
) Depreciation and amortization BO.S 0.1 ©.9 9.5 21.4
Gain {loss} on sale of Carcling Street campus? 215 - - 5.6} 59
Oparating income §oss) 2534 iR [4.9) {310.1} 2583
Interest income 0.1 — 0.2 0.1 0.4
Denation to private foundation {8.0} - o - (8.0}
Eamings in equity interests — — 47.8 - 478
Oither income {loss) 1.3 {0.3} 0.2 {1.4} 0.2}
Total other ingome (oss) (6.6} 10.3} 48.0 {1.3) 398
ERIT S 246.8 §5 196 S 431 £{11.4} £ 2081
Iclentifiable assets $3,325.0 $460.0 $ BS.6 5 19 53.876.5
investment n joint ventures - — 101.3 - 1013
Total assels $3,325.0 S4E0.0 $160.9 $ 18 $3.977.8
Capital expenditures $ 1258 $ 17 5 82 $22.7 $ 1584
As of or far i Y2 mioths ended December 1, 2002
Corporate st Consolidated
in aifions Distrisgion Gperstions Services Enurgy bivesiments terimgment Elmingt AL Resources
Operating revenues’ 5 8524 $ 230 $ 2.0 3 0.2 3 877.2
Depreciation and amortization B2.0 - 03 6.2 891
Operating income Joss) 2225 9.1 (5.5 B4 2165
interest income 0.5 — ol - 0.5
£ arnings in equity inferests — - 272 - 272
Cther income {loss! 1.4 e 2.8 {1.5) 27
Total other income floss) 1.8 — 30,3 (1.5 30.5
£Biy S 2244 5 9.1 S 236 S10.%) S 2470
identifiable assets $3,149.8 $5364.3 51672 $45%5 836872
investment in joint ventures _ — 748 - 748
Total asgets $3,149.8 $364.3 $182.0 S 45,0 £3,742.0
Capital expendituras § 1281 5 08 S 28.6 $295 $ 187.0
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ENEE e *po3 abdy 34
Ampunts o8 roporied, refleding steei-hased employer
o penaatisn sogl deisrmined under APG No. 25
Sinkbayed smelryre semprsatian cost.

gt of e aiegd 5 — 3 e kS -~
Kat incama foss? S 18 782 £ {78
Baps sorvings fossl piE ghees 5 og2 §$ Q97 2 s
ubed emningy (oS8 per shate g GEx §  $5T £ 135
Frofarma amagnts, teflecting Bodcbosed smployes :
com pensation cost ae it deteriniaes under i vsive H
{FAS 129) methog
Srachbased empioyes eompeakilish conl.

ne: of fax efes & g & R 5w
$3et o Foea} s B934 § 10,533 317,193
Fasie earnings fowsi pae sharn ¥ o0& 3 085 £ 148
Dituted snnings (9es) per s F 082 5 O&F £ 153

Comprahansive inseme (ossh Chrprahensive nrome for he fiood yeard snded Sagember 3,
FONE, B0E, 303 POEY, cibded hmger w Unher Comotehansive lnmoma in the amaunt of
51, :32 DDG STEET.O00 and 35, B L0005, net ol nopme tex Tha obages we related i minimun
i G mearns. Soe Rate 18 Lo e nlamatian.

; - . e ———]
Segmewl tepaling. ManGes ant vise s the Sempay as oparzting w5 @ seghe segmen, e ol a )

\nos dhistribulion tomissny 10 Ine Padilic MNorthwazt, Thatelnre, 1he Szl slalemams oo not inslugs
impitsea of segmen! siormation _...--*"'"
Dervatives, Tha O v veagrds g 1 = 18 accotding it the provislens of PAS Ba,

483, ~ Acopunting tor ’&ewssw w;rmr:ers!.. ansd Hmdqsng Activehigs” 3 prasndad By 8RS Na. 128,

* fooeumting for Certain Darreaiive Insfrumenin srd Cortais Hesging Activities,” anihy FAS bin, 145,

* amandmen! of Swemont 132 o Davivalive Mstreegpis 3ngd Hedging Acti@tian.” These suniyds
raqiite th tha o waue of @l dernative Brunsid instrummsiis e tenngrimad o wither assels o in-
witios oo the Sompay's Saleaoe shesl, Changoes fuing 2 peried In the &2t valve of a derivalive
gl pe td 30 Bt wnghacded ) GAETEgS O Glher Somprahanaes muinne o the peried.

The Domanny's conraeds fos purchase sed sle of nutpnd oo gualily for the novead purchese dad
AormaE spes axceptions wnds FRE Ne. 133, Amsordiegly. the Company recegnizes revanuss and
aparsts O B WO DRsis, based o physid eaivary of nayes gos. Yhe Company epplies mark-
temarkst aocounding 1o 1nental dethaies avaRg Ferostiz changes in T cnarket vEse we
rocogrized in SRTINgS.
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QOuR BUSINESS SEGMENTS

GAS DISTRIBUHTION

KeySpan is the targest gas distribution company la the Northeast with 2.5
sillion cusiomers. its subsidiarias include a number of companies oparating
weer the KeySpan brand, KeySpan Energy Defivery New York provides gas
distribution servicss {0 customers in the New Yark Gity boroughs of Breoklyn,
Siaten island and a portion of Queens. KeySpan Energy Delivery Long Isiand
provides similar services (o customers on Long Istand and the Rockaway
Penirgtda in Queens. Cther subsidiaries, doing business as KeySpan Energy
Delivery New Engiand provide gas distibution services to customars in
wizssachusetts and New Hampshire,

ELECTRIC SERVICES

KeySpan's eleciric services is the largest slactiis generator in New York State.
We own and operate electric generation in New York City and Long Island

with total eapacity of approximately 8,600 megawalls, including 8 new 250
megawatl generating plant at the Company's Havenswoad facility —the first
hassdoad generating facilily Duilt in New York Gty since deregulation. This
business segment also managses Long leiand's electric 1ransmission and
distribution system for 1.1 million cust omers under jengderm contrasts with
the Long island Power Authority.

The energy services segment markets services in the New York Gity
metropolitan area as wall as Rhode Istand, Pennsylvania, Masgsachusetts

and Mew Hampshire, Lines of business include KeySpan Home Energy Services,
a group of enargy product, repair and services companies for regident izl

ang small commercial customars and KeySpan Business Solutions, an
integrated enginesring, mechanical contracting and facliily services compary

for large commercial and Indusirial cusioresrs.

ENERGY INVESTMENTS

The energy invesiments segment consists of stradegic investments in
natural gas exploration and production, gas processing assels, pipeline
{ransportation, disiritedion and storage. Al year's end these investments
primarily included a 35 percent ownership of The Houston Exploration
Company, & 50 parcant ownership in KeySpan Canada and a 20 percant
interest in the lroquois gas pipeline 10 the Northeast United Slales.
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Financial Information by Segment

{Millions) 2003 2002 2001 2000 1998 hl
Gparating revenues . 7
Gas distdbution $ 23518 § 15907 § 20008 18803 5 1.3260 gl Bk
~BppEg B 2rde pLeE 2203 248.3 259 e T
Other engrgy vertures 96.5 56.9 437 30.7 14.6 o .
Comporate and eliminations {51.6) {158.2} 1.8 - - -
$ 26827 & 18974 § 23663 2,159.3 § 1.8705 §  1afd N
Operafing income {loss) \ N
(as distibulion 5 166.2 $ 2070 & 194.4 557 § 1882 3 1935 3 s
Shipping 227 21z 181 26.2 225 28 1 3
Other enaigy veniures 7.8 84 8.8 6.7 54 (1.9 (3
Corporale and eliminations {7.4) 8.1} (1.1 {3.0) (3.5) (2.6) {3
§ 188.4 ¥ 228.5 % 2192 B5.6 B 2128 3 216.8 $ 236.6
Caplial expenditures
Gas distribution % 172.8 $ 168.5 % 149.8 1248 $ 127.4 § 1126 b 8
Shipping 58 1986 348 338 26.0 233 104
Comarate and other 2.5 34 1.1 - 5 .2 3
3 481.3 ¥ 1925 % 186.7 158.4 & 154.0 3 1382 ] 1130
Property, Plant and Equipment, net
Gas distribution (g} $ 23482 § 227340 $ 21857 21424 § 210858 $ 20628 R RTLLRY
Shipping 1333 144.4 1481 127.8 1232 1133 1056
Corporate and other 8.7 4.4 1.8 1.0 1.3 i 3
$ 24842 § 24218 $ 23436 2,270.9 522300 § 21788 § 21408
Depreciation
Gas distribution $ 143.5 & 137.6 B 13z.4 1290 ¥ 125.2 $ 120.8 3 1165
Shipping 16.9 169 18.1 158 61 15.4 142
Corporate and other 1.3 B 3 4 3 5 4
§ 1617 3 1550 § 1488 145.1 $ 1418 § 1365 SRR
Mercury Reserve
(Mittions] 2003 2002 2001 2000 7y
Initial mercury-reiated charge $ . $ - $ - 148.0 Nic o,
. - iy By 7§
fai w‘a ( ?}“ 4{:“‘ £ )s‘f &
Mercury-related costs incureed, net 1.5 4.6 320 70.0 o 'j‘;} @ ; g [
[
Mercuy-refaled credils u 9.0 9.0 - fol
Year-end estimated mercury liahility $ 2.0 $ 23.4 5 ar.o 78.0 fuft

{a} Reflects the reclassification of estimated removal cost obligalisn from acoumiated depraciation B aon-current fablifies.

2
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et m ihmugh nvately 'n'egonate ﬁ.mnsacﬂens. Th@ repurc a8

program bas been extended through May 2004. No shares were
reparfh&se& in 2003 of 2003. Sincs the program’s inception, the
Cﬂn}pam has repurchased 355,400 shares of common stock at a
total £ost of $8,2 million.

Restated Stock Gptien Plan

In May 200z, the shareholders approved an amendnient to the
Regiated Stock Option Plan that increased the total number of
shares sulthorized for epticn grams from 1,200,000 10 2,400,000

MW RATURAL
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Notes to Consolidated ( é ) 2 / Cf
Financial Statements

Piedmuont Energy Company

Piedmont Energy Company owns 30% of the membership interests in SouthSiar Energy Services LLC, a Delaware
lirnjted Hability company. The remaining non-connrolitng 70% Interest is owned by = subsidiary of AGL Resources,
inc. Key governance provisions in the LLC agreement require unanimous approval of the membars. SouthStar sells
riztural gas to vesidential, commercial and industrial customers in the sowtheastern United States: however,
SoathSiar conducts most of its business in the unregalated rewail gas market in Georgia.

The Operating Policy of SouthStar contains a provision Jor the disproportionate sharing of eamings in excess
of a threshold per annum, cumulative pre-ex return of 17%. This threshold is not reached until 21l prior period
losses are recovered. Earnings below the 17% return threshold are allocated to membars based on their ownesship
percentages. Earnings sbove the threshold are allocated at various percentages based on actual margin genersted in
four defined geographic service aress. The earnings test is based on SouthSuar’s fiscal year ending December 31 As
of October 31, 2003 and 2002, we recognized as equity earnings only the amounts that we believe have been
earned 25 the caleulation methodologies and interpretations of the Operating Policy that impact the members'
disproportionate eamnings sharing percentages had not been agreed 1o by the members. Accordingly, we recorded
pre-ax eavnings from SouthStar for the years ended October 31, 2003 and 2002, at oversll percentages of 20% and
24%, respectively.

On Decernber 31, 2003, we corered into an agreement In principle with the other member of SouthStar that
addressed a number of matiers ander the 11.C Agreement and the Operating Policy, incleding the resolution of
ceriain disproportionais sharing issues. Based on this agreement in principle and consistent with the understandings
veached by the members that are yei to be decumented, we esimate that we will record an increase in pre-tax
earnings from SouthSmr of $2,421,000 i the first quarter of cur fiscal vear 2004,

SouthStar utilizes financial contracss to hedge the variable cash flows associsted with changes in the price of
nawaral gas, These finencial contracis, in the fotm of futures, options ard swaps, are considered to be derivatives
and falr value is based on selecied market indices. Those derivative wansactions that qualify as cash flow hedges are
reflerted in SouthSwer's balance sheet at the fair values of the open positions, with the corresponding unrealized
gain or loss inchuded in “Accumulated other comprehensive income” under Statetnemt 133 and Statement 140,
Those derivative transactions that are not designated =5 hedges ave reflected in SourhStar’s balance sheet with the
corresponding unrealized gain or loss included in cost of sales in SouthSiar’s income staternent. SouthStar does not
enter into of hold derivaiives for sading or speculative purposes. SowhSar alse enters into weather devivative
corzacts for hedging purposes n order to preserve margins in the event of warmer-than-notmal weather in the
winter months. These contracts are accounted for using the intrinsic vaive method under the guidelines of
Emerging Issues Task Force Issue No. 99-2, “Accounting for Weather Derivatives,”™

Atlsnta Gas Light Company (AGLCY, under the terms of its tariffs with the Georgia Public Service Commission,
has required SouthSiar's members to guarantee SouthStar's sbility o pay AGLC's fees for local delivery service,
Piedmont Energy Company, through its parent Piedmont Energy Parners, has gusranteed &5 30% share of
SouthStar's obligarion with AGLC with a letier of <redit with a bank in the amount of 515,000,000 that expires on
July 30, 2004. On Novernber 25, 2003, Pledmont Energy Company increased its guaranves with sn additional lewer
of credit of $3,108,000 tha: expires on August 4, 2004.

We have related perty mansactions with SouthSter which purchases whelesale gas supplies from us. For the
years ended October 33, 2003, 2002 and 2001, such operating revenues totaled SBOZ 000, $10,744.000 and
$12.192,000, vespectively. As of Ocrober 31, 2003 and 2002, SowthStar owed us $1,000 and $1,162.000,
regpectively.

Summarized unaudited Brancial information provided to us by ScuthStar for 100% of SowthStar as of and for
the twelve months ended September 30, 2003, 2002 and 2001, is presented below,

In thousands 2003 2002 2001
Curren: assets $168.302 $134.113 $140.125
Non-cuiTent #ssels 1089 1,228 2,688
Current liabilities 48,568 61,990 33801
Non-curreny fahilities — — 35,484
Revenues TLIBY1 606,181 817687
Gross profit 99,618 124315 117306
Income belore income taxes 55805 54,308 23,708

Piedmont Greenbrier Pipeline Company

As of Octeber 31, 2003, Pledmont Greenbrier Pipeline Company, LLC, owned 33% of the membership interests in
Greenbrier Pipelime Company, LLC (Greenbrier). The other member was a substdiary of Dominion Resources, Inc.
Greenbrier was formed to build an interstate gas pipeline from West Virginia 1o North Carclina. On Movember 8,
2003, we sold our interest in Greenbrier 1o Dominian Rescwreees for our book value of $9,199,000.
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notes to consolidated financial statements

NOTE 11
segment information

Company operating segmeants ate deiermined based on the nature of their aciivities. The natural gas operations segment
is engaged in the business of purchasing, transpornting. and distibuting natural a3, Revenues are generated from the sale
gnd ransportation of natural gas. The construction services segment i engaged in the business of providing utility
companies with trenching and installation, replacement, and mainienance services for energy distribution systems.

The sccounting policies of the reported segraents are tha same as those described within Note 1 - Sumrmary of
Significant Accounting Poficies. NPL accounts for the services provided to Southwest at contractual {market) prices. At
Decernber 31, 2003 and 2002, consolidated accounts receivable Indluded $5.8 miliion and $6 million, respactively, which
were not eliminated during conseiidadon.

The financial information perfaining to the natural gas eperations and construciion senvices segments for gach of the three
years in the period ended December 31, 2003 s as follows!

{thousands of doffars)
AL ONSTRUCTION

20Dez OPERATIONS EERVILEE ADIUSTMENTS TUTAL
Revenues fram unatfiiated customers $ 1,034,353 i $ 137,717 $ 1.172,070
inersegment sales o 58,534 58,934
Total $ 1034353 | § 196651 § 1,231.004
iterest experse 578931 %\ 8 855 5 79786
Depreciation and emortization % 120,791 \ 3 15648 $  125.439
Income tax expense $ 13,920 \ 3 2,962 5 15,882
Seqment income § 34711 F 1\ i 4,291 $ 38502
Segment assets $ 2578532 1 % 79774 3 2.508,106
Capital expenditures $ 228285 | 4 12,383 s 240,671
GAS téﬂS%UCUON
2007 DEERATIONS % SERVICES ADIUSTMENTS FTOTAL
Revenues from uraffiliated custormers $ 1,115,800 % % \34,625 $ 1,250,525
imersegment sales s 70,384 70,384
Tosat $ 1,115,900 T 285000 $ 1,320,909
interest expense $ 78,505 § 1456 $ 79971
Depredaticn and smortization 3 i18.175 3 15,035 3 130210
Income 1ax expanse T 18,493 P Y 924 £ 21417
Segment income 5 39728 1§ 4,737 § 43,965
Segrneént assets $ 2345407 1§ & 577 $ 2432928
Canival expenditures 4 263576 | 3 1‘}9,2?5 5 7872857

SQU‘MAM Cos
RY,03%
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NOTE 1. BUSINESS SEGMENTS

The Company foliows SFAS 131, *Disclosure about Segments of an Enterprise and Related information,” which specifies standards for
regoriing information about operating segments {*business segments”} in annual financial statements and requires selected information
in interim financial statements. Business segments are dafined as components of an enterprise about which separate financial
infarrmation ks avaiiable that is evaluated reguiary by the chief operating decision maker, or decision-raking group, to make decisions
on how to afiocate resources and to assess performance. The Company’s chief operafing decision-making group Is the Chief Executive
Officer (*CEO™ and certain other executive officers whao report directly to the CED. The operating segments are organized and managed
separately because each segment offers different products or services. The Company evalustes the performance of iis business
segments based on the operating income generaled. Operating income does not includs income taxes interest expense, discontinued
operations, and non-operating income and expense items.

Under SFAS 131, an operating segment that does rot excesd cerlain quantitative levels is not considered a reporiable segment.
Instead, the resuits of all segments that do not excead the quantitative threshelds can be combined and reporied as one segment and
referred to as “all other.” The Company’s propane, pipslines and storage busingss segmenit and information technology services segment
 did not meet these quantitative thresholds and could have beer grouped into the “all uiher” categony, However, the Company has decided

s valuntarily disclose Information on these business ssgmenis.

The Cempany currently operates four reportable business segments. They are gas distibution, canstruction services, information
technology services, and propane, pipelines and storage. Refer to Note 1 of the Notes to the Consolidated Financial Statements for a brief
deseription of each business segment and information on the impairmant of the censtruction services segments goodwill and other
assels, For information ragarding the pending sale of 2 component of the gas distribution segment {Alaska Pipetine Company) and the
gdacision to pursue the sale of the construction services segment, refer to Note 14 of the Notes to the Consolidated Financial Statements.

The accounting poficies of the Company’s four operating segments ase the same as those described in Note 1 of the Noles fo the
fonsofidated Fnancial Statemernts excapt that intercompany transactions have not been eliminated in delermining individual segment
resulis. The following table provides business segment inforimation as well as a reconciliation (*Corporate and other™) of the segment
information to the applicable line in the consolidated financial statements. Corporate and other inchudes corporate related expenses not
alincated to scgments, intercompany eliminations and results of other smaller apsrations.

5017] semco ENERGY, INC. AND SUBSIDIARIES

Yis
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SOUTHERN UNION COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

The following table summarizes the Texas Operalions’ results of operations that have been segregated and
reported as “discontinued operations” in the Consclidated Statement of Operations:

Year Ended June 30
2003 2002 S04

Cperaling revenues ..o ... 144480 § 300438 & 471,002
Net operating margin {a) B 3, L300 I K e 23
Net eamings from disconiinued oparations (bl 2 18,524

T S X7 R W X 1

AT

{a) Net opsrating margin consists of operaling revenues less gas puschase costs and revenue-relaled taxes.

{b} Net eamings from discontinued operations do not inchude any allocation of interest expense or other corporsle costs, In
accordance with generally sccepted accounting principles. All oulstanding debt of Southem Union Company and subsidiaries is
maintained at the corporate level, and no debt was assumed by ONEOK, inc. in the sale of the Texas Operations.

XM Quarterly Operations {Unaudited)

Year Ended Quarter Ended
dune 38, 2003 September 30 Pecember 31 March 31 Jupe 36 Total

Total operating revenues ... . $ 88710 3 346,104 $ 535,683 $ 207,030 $ 1,188,507

Oparating MAargT sw s eeoro e 54,484 118,081 161,400 89,518 42341%
Net eamings {oss) from continuing operations .. (9,188} 18,518 46,234 {11.898) 43,689
Net samings {oss) from discontinued operations 2,681 10,500 17,865 1,264 32,520
Net earnings {loss) avallable for commen stock, (6,495} 29,412 3,892 {10,634} 76,189
Diluted net sarnings {osa) per shere!™

Continuing operations . ervcmms e (.17 31 78 {20 T4

Discontinued operalions.... 05 g 36 02 55

Availabie for commot SIO0K (.o nisaso (.12} 50 109 {18} 1.29

Year Ended Quarter Ended
June 30, 2002 September 30 December 34 Mareh 31 June 30 Total

Total anaraling reVenUBS ... s eaeen e % 120678 8 288,622 $ 418588 % 183,717 § 980,614
Operating MErGIN ... e e erere e st enseses e 55,576 104,455 143,630 70,487 3ra128
Net eamings {inss} from continuing operations . {29.906) 7.554 38,898 {15,027} 1,520
Met sarnings (loss) from discontinued operations {487) 12,196 4,888 1,518 18,104
Met earnings (loss) available for common stock. {30,403) 18,750 43 788 {13,513 19,824
Diuted net earnings {loss) per share:

Contnuing OPErETONS oo e (.51} .14 &7 {27} 03

Discontinded operalions..... . (o4 21 07 A2 .30

Available for comiraon SI0CK e {.52) 35 74 {.24} 33

{1} The sum of sarmings pey share by quarter may not egual the net earnings per common and common share equivalents for the
year due to variations in the weighted average common and common share equivalents oulslanding used in computing such
amounis.

X¥Xi Reportable Segments

The Company's operations include two reporiable segments.  The Transporiation and Storage segment is
primarily engaged In the interstate transportation and storage of natural gas in the Midwest and Southwest, and
ziso provides LNG terminzlling and regasification services. s operstions are conducted through Panhendie
Energy, which the Company acquired on June 11, 2003. The Distribution segment is primarily engaged in the
local gistribution of natural gas in Missourd, Pennsylvania, Rhode Island and Massachusetis. lis operations are
conducted through the Company's three regulated ulility divisior  °7 T T T :
Engiand Gas Company. The delermination of reporiable busines o i
characterisfics, products and sewvices, types of customers, methor e, s

iOAo‘
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The compenents of post-retirement benefit expense other than pensions were as follows (in thousands):

A003 2002 2001

Service cost 3326 5264 3224
Interest cost 1,428 1451 1,476
Other {4083 {iely il
Net post-refirement expense $1343 $1.354 $1.936

The health care trend rate assumption is 10.0 percent in 2003 gradually decreasing to 5.0 percent for the vear 2008 and
later. The discount rate used o compute the acoumulated post-retirement benefit obligation was 8.00 percent in fiscal
2003 and 6.75 percent in fiscal 2602, An increase in the health care wend raie assumption by one percentage point in all
years would increase the accummlated post-retirement benefit obligation by approximately $2.5 million snd the
aggregate annuval service and interest costs by approximately $0.2 million.

The company continnally evalustes aliermative ways to manage these benefits and control its costs. Any changes in the
plan or revisions to assumptions that affect the amount of expected fture bensfit may have a significant effect on the
amount of the reporied cbiigation and expense.

Employee Stock Purchase Plan (ESPP). The company allows eligible employees o purchase shaves of the company’s
stock monthly at & price equal to 85 percent of the lower of the fair market value on the first and last trading days of the
month, up to a maximum of 10 percent of their annual compensation. The company expenses this employee discount as
compensation expense,

Savings and Jrvestment Plans (401(%}). The company maimains & voluntary 401{k} savings plau designed to enhance
existing retirement programs covering eligivle employses. The plan allows eligible employees whe participate to make
contributions of #p to six percent of their annual base pay, which are matched by contributions by the company.
Contributions are invested at the election of the employee in the compeny’s conunon stock or i various other
investment funds. Effective October 1, 2002, the company increased the maich to 60 percent of each employee’s first 6
percent of salary contributions. Prior to that date, the company matched participant contributions that were invested in
the NUI Stock Fund at 60 percent and in all other funds at 50 percent.  Employer contributions charged to sxpense
were $1.3 mitlion for the fiscal vears ended September 30, 2003 and 2002, and 1.2 million for the fiscal year ended
Septamber 36, 2001.

21. Business Segment Information

The company's operations are organized and managed as three primary segments: Distribution Services, Energy Asset
Management (formerly Wholesale Energy Marketing and Trading), and Retail and Business Services. The Distribution
Services segment currently distributes natural gas in three states through the company’s regulated utility operaiions,
and engages in appliance leasing, repair and maintenance operations, and off-system ges sales. The Energy Asset
Management segment reflects the operations of NUI Energy Brokers and ali of the VGO subsidiaries. The Retail and
Business Services segment reflects the operations of the company’s NUI Energy subsidiary, the billing services
operations of UBS, and OAS, the company’s digital mepping business, which used to be part of UBS. The company
also has corporate operations that do not generate any revenues,

During fiscal 2003, the company realigned its reportable business segments as follows! the appliance service
businesses in New Jersey and Florida, previously reported within the Retail

included within the Disiribution Services segment; off-system sales made b y e

utitity operations, previously reported within the Energy Asset Managemer ,j U !
Diswribution Services segment; NUI Telecom, previously reported within th v i S

was being held for sale at September 30, 2003, and is now reported within d

TIC are being wound down by the comgpany and have also been reported as d -~ ;
resulis of NUI Epvironmental, previously reported within discontinued ope ; Eg 6?
Retail and Business Services segment. The change for NUH Environmental, ‘f:%f ‘Cy ;. 2 [ F

due to the company’s potential future invelvement in this business under cer
the company on the date of the sale,
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the Gross Receipts & Franchise Tax in 1878 and is amorti:

straight-line basis to operations over 30 vears beginning

7. FINANCIAL INSTRUMENTS: : o

Restricted Investments ~- In accordance with the terms of

agreements, we were regquired to invest unused procesds ir . “<f\52wﬂ”

ligid investments pending azpproved construction expendit
31, 2003 and 2002, these residual procseds totaled §-0- =z
respectively.

SIRG maintains a margin account with a natlonal investmer
gnergy-trading activitvies. ag of December 31, 2003, the k
was $4.0 million due to changes in the market value of ou

~38-

Long-Term Debt -~ We estimate the fair values of BJI's long-term debt, inciuding
current maturities, as of December 31, 2003 and 2002, to be 3338.6 million and
$336.0 million, respectively. Carrying amounts are $314.1 million and $284.8
million, respectively. We base the estimates on interest rates available to SJT
at the end of each year for debt with similar terms and maturities. SJI retires
deht whep it is cost effective as permitted by the debt agreements.

Other Financial Insgtruments -- The carrying amounts of 8JI's other financial
instruments approximate theilr fair values at December 31, 2003 and 2007.
8. SEGMENTS OF BUSINESS:

Information about SJI's operations in different industry segments is presented
kbelow:

Thousands of Dollars

2003 2002 2601
Operating Revenues:
Gas Utility Operations § 528,086 §¢ 417,262 & 475,462
Wholesaie Gas UDBrarlons T ) 4,998 6,144
Retail Gas and Other Operations 193,380 114,706 98,752
On~S5ite Energy Production 12,738 852 —
Subtotal 714,742 537.818 578,358
Intersegment Sales (44,922} {32,6092) {32,372)
Total Operating Revenues $ 696,820 5 505,126 I 345,986
Operating Income:
Gas Ueilicy Operations % 65,420 5 60,874 3 60,4563
Wholesale Gas Operations £,948 4,280 4,628
Retall Gas and Other Operations 53,6030 4,159 3,824
On-8ite Energy Production 3,122 416 -
Ceneral Corporate {1,227} {654} (372
Toral Operabing Income $ 77.843 % 63,075 3 68,544
Depreciation and Amortization:
Gas Utility Operations 5 26,627 ¢ 24,730 s 22,332

Bt divinane coe aeed fomeladom s fmd e drin o /00T (030 OO O GO A INANVING TOIC s 130 PR Tatug
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15. OTHER INCOME AND INCOME DEDUCTIONS - NET

{Thousands} 2003 2002 2001

Allowance for Punds

ssd During Construction s(o0n 5{i4% £ 749
{iher Income 1,248 978 2298
Other Incorne Diedustions (59%) {131) {1.630)
Other Income and {Income Deductions) - Net ) & 543 3 678 5 1417

16, INFORMATION BY OPERATING SEGMENT

The Regulated Gas Distribution segment consists of the regulated operations of Laclede Gas and is the core
business segment of Laclede Group. Laclede Gas is 2 public utility engaged in the reteil distribution of natural gas serving
an area in eastern Missouri, with a population of approximately 2.0 million, including the City of St. Louis, St. Louis
County, and parts of eight other counties. The Non-Regulated Services segment includes the resulis of SM&P, an
underground locating and marking business operating in the midwestern states, 2 wholly owned subsidiary of Lacleds
Group acquired on Jenuary 28, 2002. The Non-Regulated Gas Marketing segment includes the results of Laclede Energy
Respurces, Inc., 2 wholly owned subsidiary of Laclede Group as a result of the October 1, 2001 restructuring. Previcusly,
1.ER s operations did not meet the quantitative thresholds to produce a teportable segment. Its operations are incloded as
a reportable segment in the current period, and prior-period segment information has been reclassified. Non-Regulated
Other includes the transportation of liguid propane, the sale of insurance related products, real estate development, the
compression of natural gas, and Hnancial investments in other enterprises. These operations are conducted through six
whoily owned subsidiaries, five of which became subsidiaries of Laclede Group as a resuit of the restructuring on QOctober
1, 2001, plus Laclede Energy Services, Inc. (LES), a wholly owned subsidiary of Laclede Group that became operational
on May 1, 2002 and was dissoived on April 14, 2003, LES performed administrative gas supply and risk management
services, The dissolution of LES had no material effect on the financial position or results of operations of Laclede Groap.
The results of SM&P's operations since January 28, 2002 and the results of LES' operations (while active) are included in
Laclede Group's Consolidated Financial Statements. Cerfain intersegment revenues with Laclede Gas are not eliminated
in accordance with the provisions of SFAS No. 71, “Accounting for the Effects of Certain Types of Regulation.”

' Qlode 6/
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. Netes to Consolidated Financial Statements

(. Recent Accounting Pronouncements Adopted

within the Current Fiscal Year
In May 2003, the FASB issued SFAS No. 150, "Accounting
for Certain Financial Instruments with Characteristics of
Both Liabilities and Equity.” It provides guidance on how an
entity classifies and measures certain financial instruments
with characteristics of both lizbilities and equity. This state-
ment is effective For financial instruments entered into or
modified after May 31, 2003, and otherwise was generally
effective for the fourth quarier ended September 30, 2003,
The Company was not affected by this standard,

In April 2003, the FASD issued SFAS No. 149, “Amendment
of SEAS Mo. 133 on Derivative Instruments end Hedping
Activities" This statement amends and derifies the account-
ing and reporting for derivative instruments, including
embedded derivatives, and for hedging activities under
SFAS No. 133, “Accounting for Derivative Instruments and
Hedging Activities.” It amends SEAS No. 133 to reflect the
decisions made as part of the Derivatives Implementation
Group and in other FASB projects or deliberations. SFAS
No. 149 is effective for contracts entered into or modified
after June 30, 2003, and for hedging relationships desig-
nated after June 30, 2003. As of September 30, 2003 there
have been no significant impacts on the Company from
adopting SFAS No. 149. However, management expects that
rore transactions in the Midstream Services segment will
be subsject to mark-to-market accoumting in fiscal 7004

In December 2002, the FASB issued SFAS No. 148,
“Accounting for Stock-Based Compensation — Transition
and Disclosure” It is an amendment of SFAS No. 123 to
provide alternative methods of transition for & voluntary
change to the fair value based method of accounting

for stock-based employee compensation and Accounting
Principles Board (APB) MNo. 28, Interim Financisl
Reporting. In addition, this statement allows companies
1o continue to zeport using the intrinsic method, It amends
the disclosure requirements of SFAS No. 125 for reporting
upder the intrinsic methed to require prominent disclo-
sures in both annual and interim financial statements
shout the pro forma stack option expense. The Company
has continued to report based on the intrinsic method and
has more prominently disclosed pro forma stock option
expense. {See Note 1G.)

In November 2002, the FASB Issued FIN 46, “Guarantor’s
Accounting and Disclosure Reguirements for Guarantees,
Including Indirect Guarzntees of Indebtedness of Others —
an interpretation of SFAS Nos. 5, 57 and 107 and rescission
of FIN 34" FIN 45 elaborates on the disclosares to be made
by a guarantoer in jts interins and annual financial state-
ments about its obligations under certain guarantees and
in certain circumstances requires recognition of a liabilivy
for the fair value of the obligation uandertaken in issuing
the guaraniee. The Company adopted the disclosure
reguirements of FIN 45 in the first quarter of fscal 2003
{see Note 6). The recognition and measurement provisions
of FIN 45 were effective for guarantees issued or modified
after December 33, 2002, however, there was no inpact on

the Company.

WP( D-6&

On October 25, 2002, the FASE through EITFE lssue 02-03,
“Issues Involved in Accounting for Contracts under BITE
98-10." rescinded EUFF 98-10, “Accounting for Contracts
Involved in Energy Trading and Risk Management Activities”
The rescission did aot have an effect on the Corpany.

In July 2001, the FASB issued SFAS No. 143, “Accounting
for Asset Retirement Obligations.” SFAS No. 143 requires
zn entity to record a lHability and corresponding asset
representing the present value of legal obligations
associated with the retirement of tangible, long-tived
assets. SFAS No. 143 i3 effective for fiscal years beginning
afier June 2002, The Company sdopted the standard

on October 1, 20062 and did not record any significant
adjustments.

2  Business Scgments

The Company hes ¢ix business segments: Gas Distribution,
Power Generation, Midstrerrm Services, Retail Energy
Services, Off and Gas Production and Other. Operating
income also includes the effect of corporate activities and
consolidating adjustiments.

The Compsny has determined its business segments
based on regulation and on type of products or services
and activity related to those products or services, such

as production versus marketing of natural gas. These
segments are consistent with how the Company’s senior
managerment develops overall strategy for the Company.
The financial performance of each segment is evaluated
based on its operating income. The accounting policies
of the six segments are the same as those described in
Note 1A. No single customer represents more than

10 percent of consolidated revenues. All of the segments’
reporiable revenues are derived from sources within the
Ukited States and all segrnents’ reportable long-lived assets
are Jocated in the United States,

The Gas Distribution segment is the Company’s core busi-
ness. Its two regulated utilities purchase, store, distributs,
sel and transport natural gas to approximately one million
retail costomers through a 6,000-mile distribution system
serving Chicago and 54 communities in northeastern
flinads. The Company also owns a storage Facility in cen-
tral HMlinois and 2 pipeline system that connects the facility
and seven major interstate pipelines to Chizago,

The Power Generation segment is engaged in the develop-
ment, constraction, operation ansd ownership of electric
generation facilities for sales to dectric wtilitics and mar-
Leters. The segment is a 50 percent investor in Elwoad and
a 27 percent investar in COTN
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WGL Holdings, Inc.
Washington Gas Light Company
Part i
ltern 8. Financial Statements and Supplementary Data {continued)
Notss to Consolidated Financial Statements {continued)

Financial Guarantaes

WGL Holdings angd Washington Gas Resources are parly lo agreements naming them as the
guaranjor for certain purchases and sales of naturat gas and electsicity made by WGEServices. Tolal
guarantees outstanding at September 30, 2003 were $245.4 million, of which $242.4 million and
$3.0 million of such guaraniees namad WGL Holdings and Washington (Gas Resourcas a3 the guaran-
tor, respectively. Of the lotal guarantess, there were $42.0 miltion held by WGL Holdings that were due
to expire Decamber 31, 2004; the remaining $203.4 million do not have specific maturity dates. As of
Cclober 31, 2003, otal guaraniees increased by 345.9 million to $281.3 million, of which $288.3 miilion
were guarantesd by WGL. Holdings.

16. FAIR VALUE OF FINANCIAL INSTRUMENTS

The following table presents the carrying amounts and estimated fair values of the Company’s
finarcial instruments at September 30, 2003 and 2002, The fair value of a finangial instrument repre-
sents the amount at which the instrument sould be exchanged in a current transaction between willing
partiss.

Fair Value of Financial Instruments

2003 2082
Carrying Fair  Camying Fair
{in miflions} Amoust Value  Amount Value
Current assels 31895 $189.5 §i827 1827
Current liabilities 3755 3755 3264 3264
Preferred stock 28.2 28.2 28.2 28.2
Leng-lerm debt 8371 722.9 BE6B.G 7255

Financial instruments included in current assets consist of cash and cash equivalents, nel accounts
receivabie, accrued utility revenues, other miscellaneous receivables and the fair market value of
WGEServices and Washington Gas instrument asset hedging derivatives. The camrying amount of the
financial instruments included in current assets, current liabilities and preferred stock approximates fair
vatue. The falr value of long-term debt (excluding current malurities of long-term debt) was estimaied
based on the quoted market prices of U.S. Treasury issuss having a similar ferm 1o maturity, adjusted
for Waghington Gag' credit quality and the present value of future cash flows.

17. OPERATING SEGMENT REPORTING

In accordance with BFAS No. 131, Disclosures about Segments of an Enferprise and Related
information, the Company identifies and reporis on operating segments under the “management ap-
proach.” Operating segments comprise revenus-generating components of an enterprise for which the
Company produces separaie financial information imternally that managemant reguiarly uses to make
operating decisions and assess performance. The Company reports three operating segmenis: 1) regu-
lated wiility; 2) retail energy-marketing; and 3} HVAC.

With approximately 83 percent of WGL Holdings™ assets, the regulated utility segment is the
Company’s core business. Represenisd almost entirely by Weshinetan Rae tha rsidntand it e
ment provides regulated gas distribution services {including P} ¥ Py -
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Year Ended

Year Ended

Ended

Year Ended

December 31, December 31, December 31, September 30,

(in thousands)} 2843 2002 2501 2001
Future gross revenues $ 7,211,830 $ 5455802 § 2,181,148 3§ 1672436
Future production costs 2,189,464 1,754,700 829,968 693,817
Future development costs 204,513 183 818 114,317 83,781
Future net cash flows before income 1axes 4,817,853 3,517,284 1,236,863 894,838
Fuhire income 18X expense 1,609,324 1,100,382 265,611 124.803
Future net cash flows after income taxes 3,208,519 2,416,892 971,252 770,035
Discount at 10% per anmimm 1,635,450 1,172,635 399,810 272,493
Standardized measure of discpunted future net ;

cash flows relating to proved oil and gas

reserves % 1,573,079 § 12447237 8§ 371,442 § 497542

Reserves and associated values were calculated using year-end prices and current costs. The following ate the
principal sources of changes in the standardized measure of discounted future net cash flows:

Three Months
Year Ended Year Ended Ended Year Ended
Pecember 31, December 31, December 31, September 30,
{in thousands} 2603 2002 2001 2001
Balance at beginning of year $ 1,244,257 § 571442 3§ 497542 § 1,105,265
Revisions to reserves proved in prior years:
Net changes in prices, production costs and
future development costs 365,816 658,956 100,710 {1,015,900)
Net changes due to revisions in quantity
estimates (14,804) (8,380) 49,579 (81,076)
Development costs incurred, previously
estimated 80,878 49 418 8.812 50,768
Accretion of discount 124,426 57,144 11,398 144,266
{ther 39,134 {3,669} {24,012} 95,165
Total revisions 295450 748 469 146,487 (808, 77T)
New field discoveries and extensions, net of
future production and developmment costs 206,880 213,625 5,562 33,685
Sales of vil and gas produced, net of production
cOsts {311,189 {162,151) {23,699) {220,220)
Purchases 74,261 238,799 20 32,811
Sales (48,107) (14,203 (2271 {26,256)
MNet change in income taxes {182,413 {331.,724) (52,195} 379,034
Net chzage in standardized measure of
discounted future net cash flows 328,322 672,815 73,900 {607,723}
Balance at end of year $ 1,573,079 % 12443257 § 571442 § 4973547

21 INDUSTRY SEGMENT INFORMATION

The Company is principally engaped in two business segmer.
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ATMOS ENERGY CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

16, Supplemental Cash Flow Disclosures

Supplemental disclosures of cash flow information for 2003, 2002 and 2001 are presented below.

2003 2002 2001
{in thousands}
Cash paid foriogerest . . ... . . . 367,088  $59.639 $41,042
Cash paid for InSOTRe TEXES .. .. ...t e $ 408 316,388 316,308

In December 2002, we partially funded the acquisition of MVG through the issuance of $74.7 million in
Atmoes Energy commeon stock consisting of 3,386,287 unregistered shares,

In June 2003, we contributed to the Atmos Energy Corporation Master Retirement Trust for the benefit
of the Atmos Pension Account Plan 1,169,700 shares of Atmos restricted common stock with a value of
$28,8 million.

In April 2001, we completed the acquisition of the remaining 55 percent of Woodward Marketing, L.L.C
that we did not already own in sxchange for 1,423,193 restricted shares of our common stock with a value of
$26.7 million.

37. Segment Information

Atmos Energy Corporation and its subsidiaries are engaged primarily in the natural gas utility business as
well as certain non-wutility businesses. We distribute natural gas through sales and transportation arrangements
1o approximately 1.7 million residential, commercial, public authority and industrial customers through our six
regulated utility divisions, which cover service areas located in 12 states. In addition, we transport natural gas
for others through our distribution system.

Through our nom-utifity businesses, we provide natural gas management and marketing services to
industrial customers, municipalities and other local distribution companies located in 18 states. We also
supplement natural gas used by our customers through natural gas storage fieids that we own or hold an
interest in Kansas, Kentucky, Louisiana and Mississippi. We market natural gas to industrial customers
primarily in West Texas and Louisiana. Finally, we constract electric power generating plants and associated
facilities to meet pezk load demands and lease or sell them to municipalities and industrial customers.

Qur pperations are divided into threec segments:

» The utility segment, which includes our regulated natural gas distribution and sales operations,

+ The natural gas marketing segment, which includes a variety of natural gas management services and
« The other non-utility segment, which includes all of our other non-utility operations.

Qur determination of reporiable segments considers the sirategie operating units under which we manage

sales of various producis and services to customers in differing regulatory environments, The acoounting
policies of the segments are the same as those described in the summary of significant accounting policies, We
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11. Business Segment Dt TheCompany's asse(s for hevirioys businass segmems oo

nétmiation relatd 1o the Company's various business segments, detaied taiow:

eechading Copftal expendiures, which are prasenied i ihe Conscidsed P 2603 200
Staternaras of Cash Fows, b detiied below, — - : =

ot b . . | Amsisot Year-End B
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Mool GasDisteibution $3LI92 1 831080 S3L0676 natincome $2R,528  B4L244 S44T3  B(36I)
Easergy Servives 189 bt 130 Eaenings peor thase
Premal) and Oicber SB4 581 04 Basie 586 L o £.18 3am
Tozal 531,065 |  $31.844  $32330 z{%;wﬂ 88 $150 16 Stim
Qiperating lcoomy Opcrmangavonues B398 R3] 8575.780 3442684 £5572400
Macural Gas Distabution 5 OF4B 1 X BRER3 S35 248 Operaring incone 234,847 859425 59,725 758
Em:rg}' Services 18,454 31 ’43{) 5;533 NK:‘{ l-tlmﬁx‘ 519\(}{‘1 1 534 .93[3 S‘é‘?& 5{253 li
Retail asnd Orhe 4,489 4442 5,034 Barnings pexshare
i L . i Buzic 574 $1.30 1% 0850
Torl SITRASL ] SUH.7ES  S90930 Erilasted $.73 $1.29 £.17 S8
QQ SouUICen
i ; 4 % é OO
Ny Jersey Resouwcey 2003 Annusi Report 54

Fodpey ihuuuu why 55"‘-6‘-)5‘\!"&!/:4!" LAEa R i) froviaiponer frlesmnmasmrdonmlan a’\ﬂ“(\v.ﬁfi fﬁf‘;ﬂf‘!l;ﬁ{“!\ll} X Yoy Qﬁhm“uﬂ‘,}’h gf‘[ [][ﬂ)m/l



L

+

{M illions of dollars, except per share amounts and where indicated otherwise)
NOTE 21 - SEGMENT INFORMATION

We have organized our business units into five reportable segments generally based upon products sold, geographic location
{domestic or international) or regulatory environment. Our reportable segments are: (1) AmeriGas Propane; (2) Gas Chility; {3} Bleotric
Oprerations {comprising Electric Utility and UGID's electricity generation business); (4) Energy Services; and (5) an international
propane segment comprising FLAGA and our international propane equity investments ("International Propane™).

AmmeriGas Propane derives its reveitues principally from the sale of propane and related equipment and supplies to retail customers
from locations in 46 states. Gas Unility's revenues are derived principally from the sale and distribution of natural gas to custorners in
eastem and southeastern Peansylvania. Electric Operations derives its revenues principally from the sale and distribution of electricity
in #wo northeastern Pennsylvania counties. Energy Services revenues are derived from the sale of natural gas and, to a lesser gxient,
eletricity and fuel oil 1 customers located primarily in the Eastern region of the United States. Our Intemnational Propane segment's
revenses are derived principally from the disaibution of propane to retail customers in Ausiria, the Czech Republic and Slovakia.

The accounting pelicies of our reporiable segments are the same a3 those described in Note 1, We evaluate AmeriGas Propane’s
performance principally based upon the Partership's eamings before interest expense, income taxes, depreciation and amortization
("Partrership EBITDA™. Although we use Partnership EBITDA to evaluate AmeriGas Propane's profitability, it should not be
comsidered as an alternative 1o net income (as an indicator of operating performance} or as an alternative to cash flow (as a measure of
liquidity or ability to service debt obligations) and is not a measure of performance or financial condition under accounting principles
generally accepted in the United States of America. The Company's definition of Partnership EBITDA may be different from that used
try other companies. We evaluate the performance of our Gas Utility, Electric Operations, Energy Services and International Propane
segmenis principally based upon their income (loss} before income taxes.

No single customer represents more than ten percent of our consolidated revenues and there are no significant intersegment
transactions. In addition, ali of ouwr reportable segments’ revenues, other than those of our International Propane segment, are derived
from sources within the United States. and all of our reportable segments’ lonz-lived asses, other than those of our International
Propane seprnent, are located in the United States.

54

Vb =

Qof%ﬁéﬂgﬂo
T 2026, |

© 2053. EDGAR Online, Tnc.

: .y e ,_ iq
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS WP ( h ' 6 ) I / i



T T [RPERA R

WP(D-¢ ),

e el im-,‘._. SR

Yahoo® Iy Yahoa! Bail

! FINANCE il {acome tormescomea S
ffordable || £Pranch Oﬂstg}mef_
Raies Offices Satisfaction

17 Trades 215+ offices || Top-Ranked

Monday, September 20 2004 11:53am ET - U.S, Markels close in 4 hours and 7 minutes.

Welcone, torrescorrea [Sign Out] Money Manager - [Hide Portfolios]
Services Accounts [ add: bank, creditcards ] Portfolios [ manage - greate - add: brokerage, 4010k, musaal fund |

BillPay- Exchanes Rates - 401k} - IRA - Gas Fipelines - Gas LDCledit] -

Funds “Tunsfer - Electric Usilities - AA Rating - Bonds |

PayDired FREE trial of Sucaming Reai-Time Quotes, Charts, and S¢reener
Portfclio for torrescorrea - Gas LDC Customize Finance

: Symbel Lookup | Finance Search

Enter symboi{s} 2.4. YHQQ, "DJi i

52&-&“% trades
e when you join
T el

Views: Basic - DayWaich - Real-time Mkt - Bletailed - [Create New View]
AGL RESOURCES (NYSE:ATG) - Trade: Choose Brokerage

Last Trade Change Prev Clg Qpen Volume
11:27am - 31,03 -0.21 {-0.67%) 31.24 31.24 s2,t00 AT ilsep2onl  (Evaheo!
Day's Range Bid Ask P/E ikt Cap Avg Vol =l 7]
1.02 - 31.24 N/A N/A 14.20 20148 213,045 ﬂ*f“’,
s1oe-s e . . | zsm&‘v*f”mw‘tﬂr :
&2-wk Range Big Size Ask Size PIg Div/Shr DivDate ., = . " . |
2850 - 31.27 NIA N/A 1.46 1.16 Sep 1 Hov Jan Har Mag Jul
. ) Smail: 1g bd 1y none
1y Target Est EPS @mm) EPS Est PEG Yield Ex-Div Big: 1d 2y By
3119 2.20 2.10 2.98 3.71 Aug 11 D91d5ddmom ly 2y Sy max
Charl, Finangials, Mistorical Prices, Industry, Insider, Messages, News
Oplions, Profile, Beporis, Research, SEC Filings, more...
Try Yahoo! Plus - free for 80 days
CASCADE NAT GAS (NYSE:CGC) - Trade: Choose Brokerage
f.ast Trade Change Prev Cls Open Volume
11:32am - 21.18 +0.07 (+0.33%) 21.12 21.11 4,800 23‘3‘3 17-Bep-2004  (C)Vahoo!
Day's Range Bid Ask PIE Mkt Cap Avg Vol  zzh M?W ]
21.10 - 21.21 N/A N/A 17.60 238.3M 41368 M o, W
52-wk Range Bid Bize Ask Size S Div/Shr DivDate 4| , \ , . ,
19.02 - 23.05 N/A N/A G.62 0.96 Nov 15 &osv Jain Har Haw Jul
, mali: 1d 5d 1y none
ty Target Est EPS (nm EFS Est PEG Yield Ex-Div ia: o By Ty 2v By
N/A 1.20 113 374 4.55 Qct1z ~ Do-1d5d3memly 2y Sy max

Chart, Financials, Historcal Prices, Industry, insider, Messages
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News, Profile, Heports, Ressarch, SEC Filings, more...

KEYSPAN CORP (NYSEKSE) - Trade: Choose Brokerage

.ast Trade Changs Prav Cls QOpen Volume

11:32am - 38,32 -0.03 (-0.08%) 39.35 39.35 102,900 ﬁﬁ 17-Sep-2004 <C>¥ahﬁﬂ’
Day's Range Bid Ask P/E MitCap  AvgVoi 38} QJ'LJ\%
39.21 - 30.46 N/A N/A 14.31 5.2688 445 654 35 i"%-'“
52.wk Range Bid Size  Ask Size PIS Div/Shr  Div Date 2 f
33.64 - 38.45 N/A N/A 0.91 1.78 Nov 1 Tou Jan Tar ﬁay i
. Small: 1d 5d 1y none
1y Targset Est EPS wmy EPS Est PEG Yield Ex-Div - e By v T By
36.43 3.48 262 3.00 452 Gorg D9+ 10.5d 3m bm 1y 2y By max

Chart, Financials, Historical Prices, industry, Insidsr, Messages, News
Qptions. Profile, Reports, Research, SEC Filings, more...

NICOR INC {(NYSE:GAS) - Trade: Choose Brokerags

Last Trade Change Prev Cls Cpen Volume .
11:32am - 37.00 -0.32 {-0.86%) 37.32 37.32 118,300 05 i7Sep-aosi (Gvahoo!
Day's Range Bid Ask P/E MktCap  AvgVol agph 4”&
36.99 - 37.32 N/A N/A 22.21 1.6308 204881 | l]g,. y / {4
52-wk Range Bid Size Ask Size PG Div/Shr Div Date ., ,f ! %&‘*"
32.03-37.43 N/A N/A 064 1.85 Nov 1 Tiow ~Jar Tor ﬂag Tl
. . Small: 1d 5d ‘}y nong
1y Target Est EPS @m) EPS Est PEG Yield Ex-Div
35.25 1.68 2.21 7.35 4.98 Sepzs D0 198d3mbm iy 2y Oy max

Ghart, Financials, Historical Prices, industry, Insider, Messsag%, News

Options, Pmﬂ%e Reports, Researgh, SEG Filings, more...

NW NAT GAS CO (NYSE:NWN) - Trade: Choose Brokerage

i ast Trade Change Prev Cis Qpen Volume X
11:31am - 31.91 -0.11 (-0.34%) 32.02 32.10 10,900 32‘*‘“ 17-Sep-2004 (L)¥&hoo!
Day's Aange Bid Ask P/E MKt Cap AvgVol R
31.77 - 3212 N/A N/A 18.09 872.5M 82,636 80 ph o M‘awﬁ
52-wk Range Bid Size  Ask Size PIS Div/Shr  Div Date 22
2746 - 33.00 N/A NiA 1.34 1.30 Aug 13 Now dan Far ﬁay il
Small: 1d 54 1y pone
1y Target Est EPS {m) EPS Est PEG Yield Ex-Div i 1d
30.67 177 1.83 4.07 4.06 Juig 9 1d8d3mBm 1y 2y Sy max

Chan, Finaneials, Historical Prices, Industry, Insider, Messages, News
Options, Profile, Reports, Research, SEQ Filings, more...

PIEDMONT NATURAL [NYSE:PNY) - Trade: Choose Brokerage

Last Trade Change Prev Cla Opan Volume

11:31am - 44.69 -0.28 {-0.58%) 4495 4495 40,000 NLATSeR-200F (GiVaheo!
. L. k!
Day's Range Bid Ask PIE Mkt Cap Avg Vol 94 f
44,57 - 45.01 N/A N/A 1623 17138 130772 @ M/‘W\% j"lw ]
52.wk Range BidSize  Ask Size P/S Div/Shr  DivDate o W

38.32 - 45.10 N/A N/A 1.15 172 Oct 15 Now Jan e Py Jul

. . Small: 1d 5d 1y none
1y Target Est EPS mm) EPS Est PEG Yigid Ex-Div Big: 1d 5d 3m 6m 1y 2y By max
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40.00

fast Trade
11:32am - 23.83

Day's Range
23.77 - 23.80

52-wk Range
21.50 - 24,46

1y Target Est
23.50

L.ast Trade
11:25am - 5.38

Day's Range
525-540

52-wk Range
4.36 - 6.38

1y Target Est
5.50

t ast Trade
11:32am - 15.80

Day's Range
15.73 - 19.98

52-wk Range

15.8762 - 20,4762

1y Target Est
22.61

Last Trade
11:32am - 13.40

Day's Range
13.38-13.42

52-wk Range

e Hfinomea wablnn camdlen?0 B —af 108 At

o —
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Sep 22
Charl, Financlals, Hisiorical Prices, Industry, Insider, Messages

News, Profile, Beports, Ressarch, SEC Filings, more...

245 3.88 3.83

SOUTHWEST GAS CP {(NYSE:SWX) - Trade: Choose Brokerage

Change " Prov Cls Opan Volume
-0.18 {-0.67%) 23.99 23.80 23,500 SHK L7-Sep-zood (C3Yahaat
Bid Ask BiE Mkt Cap Avg Vol 241 9,'
N/A N/A 16.66 841.1M 86,090 22 ,@&m /\f Mz
Bid Size Ask Bize PIS DiviShr Div Date g
N/A N/A .64 0.82 Sep 1 Fov Jen Tiar ﬁay Wl
’ . Small: 1d 5d 1y nons
Fogm ESI TR Yew SN egagirimand bme

Ghart, Finangials, Historical Prices. indusity. Insider, Mgssages

News, Profile, Reporis, Research, SEC Filings, more..

SEMCO ENERGY (NYBE:BEN) - Trade: Choose Brokerage

Change Prev Cis Open Volume
+0.06 {+1.13%) 530 5.28 as300 SR I-Sepedotd | <Cianoo!
Bid Askc P/E Mkt Cap AvgVvol gt " m’*% -
N/A N7A N/A 151.8M 128,636 '
- . 2 ;}&wﬁ oy
Bid Size Ask Size P/s Diw/Shr DivDate ¢ = L
MN/A N/A 0.23 0.00 May 15 Nov Jan Far Moy Jul
X . Small: 1d 5d 1y none
EPS wm) EPS Est PEG Yield Ex-Div Big: 1d e Ay T
-0.77 0.21 7.20 N/A Aprog 9 1656.3mbm ly 2y v max

Chan, Financlals, Historical Prices, industry, insider, Messages
News Profile, Reporis, Research, SEC Filings, more...

SOUTHERN UNION (NYSE:SUG) - Trade: Choose Brokerage
Prev Cls

Changs Open Volume

-0.18 {-0.90%) 19.98 19.98 72500 e Afrden-eo0d <Ca¥ancol
Bid Ask PE Mkt Cap Avg Vol 2
N/A N/A 15.31 17848 563590 18| &mﬁuf’"ﬁ'%""
BidSize  AskSize  PIS Divishr  DivDate |7
N/A N/A 1.05 0.00 Aug 31 Fou Jan Tar Nagg Jul
. . Small: 1d 5d 1y ngne
EPS atmy EPS Est PEG Yield Ex-Div
1.3048 1.32 1.97 N/A Aug 18 Big: 1d 8d 3m &m 1y 2y 5y max

Chari, Financials, Historica Prices, Indusiry. Insidsr, Messages, Noews

Onptions, Profile, Reports, Research, SEC Filings, mote...,

NUI CORP {(NYSENUD - Trade: Choose Brokerage

Change Prav Cis Open Yolume

+0.071 (+0.07%) 13.39 13.42 142,500
Bid Ask F/E Wkt Cap Avg Vol
MN/A NFA N/A 214.0M 262,550
Bid Size Ask Size B/a Div/Shr Div Date

I0NNA



. ~
S ORLEANILE . R JELARA AN LW S YU WD SEL WP g B" 6 )A Y /3?
1215 - 17.88 MNZA MIA 0.35 .00 Mar 15 ) 1?~$ep~2¢04 [(nELTES
18 T
1y Target Est EPS (i) EFPS Est PEG Yield Ex-Div ﬁ -~
14.00 -3.02 0.00 N/A NiA Mar-04 18 wgm .
14 &W“"i .
i2 3 1. H H ;j‘rw
Moy Jan flar Haw B4
Small: 1d §d 1y none
Big: 1d 5¢ 3m 6 1y 2v 5y max
Chan, Financials, Historical Prices, industry, Insider, Messages
Nows, Profile, Beporie, Besearch, more...
SOUTH JERSEY IND (NYSE:SJ) - Trade: Choose Brokerage
{ ast Trade Change Prev Cls Open Volume
11210am - 46.11 -0.14 {-0.30%) 46.25 46.25 ajop A LTSep2008 W (O¥ahoo
Day's Range Bid Ask P/E Mkt Cap Avg Vol gsl [
46.02 - 46.25 N/A N/A 1646  ©359M 42,136 b
40 V"‘&,-'\W
52-wk Range Bid Size Ask Size P/S Div/Shr Div Date
37.73 - 45.85 /A MAA 0.85 1.62 Cct 4 Ncg Tan gar* Eiay Jul
. . mall: 1d 5d 1y nong
1y Target Est EPS (ttm) EPS st PEG Yield Ex-Div Siq: 1d i
NIA 2.81 2.85 3.24 3.50 Sep & - 1d 2d 2m 8m 1y 2y Sy max
{hart, Financials, Historical Prices, Industry, Insider, Messages
News, Profite, Repors, Begearch, SEC Filings, more..
LACLEDE GP INC (NYSE-LG) - Trade: Chooss Brokerage
{.ast Trade Change Prev Cls Qpen Volume
11:30am - 29.20 -0.07 {-0.24%) 2827 29.24 5,600 3;‘3 1?*“3%*-2006 i (C‘)vam;;m
Day's Range Bid Ask P/E MkiCap  AvgVol sob Xy
29,12 - 29.29 N/A N/A 1500 et26M 54227 M?”W ,,/n'
52-wk Range Bid Size  Ask Size P/S DiviShr  Div Date A,
28.05 - 31.87 N/A NfA 0.51 1.38 Oct 1 Mo Jan Tar Ty Jul
] . Smalk id 5d 1y ngne
1y Target Est EPS @m) EPS Est PEG Yield Ex-Div - P 3
29.00 104 1.91 3.00 465 Seps  Dgrldidam 6m 1y 2v Sy max
Chart, Financials, Historical Prices, Industry, Insider, Messages
News, Profile, Beporis, Bessarch, SEC Fiings. more...
PEOPLES ENERGY (NYSE:PGL) - Trade: Choose Brokerage
Last Trade Change Frav Cls Open Valume
11:28am - 42.88 -0.37 (-0.66%) 43.80 43.28 79,600 oL IrmSen-Zond  (Dvahool
Day's Range Bid Asgk P/E Mkt Cap Avg Vol zz r Par i
42,8364 - 43.33 NiA N/A 17.66 16148 241,045 o W by o, A
52-wk Range Bid Size  Ask Size P/S Div/Str  DivDate ¢ 0¥ Eh\w", 1
3850 -45.03 N/A N/A .74 2.i6 Ot 15 ﬁg} Jan Mar Mag Jul
. , mall: 1d 6d 1y pone
1y Target Est EPS aimy EPS Est PEG Yisld Ex~Div Big: 1d e
28,50 2.48 258 4.40 4.99 Sepzo o1 5d3mémly 2y Sy max

Chart, Financialg, Historical Prices, Industry, Insider, Messages, News
Options, Profile, Reports, Research, SEC Filings, more...

wGL HOLDINGS (NYSE'WGL) - Trade: Choose Brokerage
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